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Uniroas Covixaxrs  Dorrower amd Lender covenant and apree as foitows: VoL 16 17 PAB[SQ’J

1. Payment of Principal and Interest: Prepayment andt Late Charpes.  Borrower shall promptly payv when dus
the principai of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Mote,

2. Yunds for Taxes and Insurance.  Subjoet wapplicable law ot toa wntten wawer by Leader, Borrawer shall pay
to | ciider on the day monthly payments are due under the Note, until the Note s paad m fell, 3 som O Fumids”) equad
sre-twellth of: (a) yearly taxes and awsessnieats which maey attain nronty over this Secunty Instrnment; (b y zash
teaschold pavments or geound rents on the Property, if any; (¢} yearly hazard insprance “remems; and () yeorly
mortgage insurance premiums, if iny. These items are called “escrow stems.'” Lender may estimate the Furds due on the
basis of current data and reasonable csimates of future cscrow items. .

The Funds shalt be held in an institazion the depasits or accounts of which arc insured or puaranteed by a fedeeat or |
state agency (including Lender if Lender is such an mstitution). Lender shall apply the Funds to pay the cacrow tems.

Lender may not charge for holding and applyng the Fuads, analyzing the account or venfying the vwcrow items, unkiss

Lender pays Borrower interest on the Funds amd apphizable Liw permits Lender to make such 2 clurge. Borrower and

Leader may agree in writing that intecest shall be paid on the Fumds. Unless an ageeement is made or 2ppheable law

requires interest to be paid, Lender shall not be required to pay Bosrower any interest or carings on ths Funds. Lender

sha'l give to Borrower, without charee, an annual accounting of the Funds <howing credits and debits to the Funds and the

purpure for which each dehit to the Fuads s made The Fundsare pledged as adiitional security for the sumssecured by §

this Security fnstrument ’ :

If *he amount of the Funds hield by Lender, tozether with the future montldy pavments of Funds payable price to
the due dat=s of the eserow items, stk exceed the amonnt required to pay the escrow items when due, the excess sh ke,
at Borrower’s option, cither promptly repatd to Borrower or eradited to Borrower on monthly payments of Funds. If the

mount of the Funds kel by Lender is nat sufficient to pay the csceow stems when due, Borrower shall pay to Lender any
anount neccssary to make yp the deficiency in one of inore paynents as required by Lender. ;

Upan payment in tull of all sums secored by this Security Instruraent, [.cader shall prompily refund to Borrower
any Funds held by Leader. I under pyragraplt §9 the Property is sold or acquired by Leader, Lender shall uppay, no later
than immediately prior to the sale of the Propeety o7 its acquisition by Lender, any Funds held by Eender at the ume of
applicatien as a credit against the sums securcd by thix Security Iastiwnent.

3. Application of Payments.  Unless applicable Jaw provides otherwise, all pavments received by Lender under }
parazeaphs 1 and 2 shall be apphicd: first, to hate charges duc vader the Note; second, to prepavnient charges due under the
Note: third. to amounts payable under parageaph 2; fourth, toinersst duc; and It to principal due.

4. Charges; Liens. Borrower shall pay all 1axes, assessmients, charges, fincs and imposilions attsibutable to the
Progesty which may atwin priority over this Security Instrumgnt, and leaschold payments or ground reats, if any.
DBorrower shall pay these oblipations in the manner provided in paragsaph 2, or if not paid in that manner, Borrower shall
1y them on time directly to the person owed payment. Rorrowur shall promptly furnish to §ender all notices of amounts
10 be paid under this paragraph. I Borrower makes thess pavareets directly, Borrower shall promptly furnish to Lender
receipls eviduncmg the poymeats.

Borcoxer shall prompaty discharge any lcn which b prionty over this Security Instrument unless Borroner (al
aztees in writing to the payment of the ebligaticn secured by the nenin a manner acceptable to Lender; {b) contests in gocd
faith 1ic Ticn by. o defends against enfercement of the tien in, kega® proceadings which in the Lender’s opinion operate to
preveat the enforcement of the Een or forfeiture of any part of the Propeity: or (<) secures from the Lolder of the lien an
agreainent satishactory 0 Lendee subordinating the ben to this Secunty fnstrument. IF Lendes determines that any parnt of
the Property s subject to a hiea which sy atiain prionty over this Secerty Instrument, Lender may give Barrower a
notice idzntifving the len Borrower shall <atisfy the Lien er 1zke one or more of the actions sel forth above within 10 day<
ofthe ziving of potize.

S, lasard Insurance.  Borrower shall kecp the improvements now cxisting or hereafter erected on the Propesty
tnstnad 2caing foss by fre, hazards inclisded within the term Vextended coverage™ and any other hazards for which Lender
foguires wavrance. This insurance shal! be nnintsinad in the amovnts and for the pertids that Lender requires. The
lisuraace carrief providieg the insurance “hali be chowen by Borrower subject to Lerder’s approval w hich shall aict be
vareasonably withheld.

AN insyrance pobors 2ad renewals hall be aceeptable to Leader and shall include a standard mortgape clauw.

Lender shall Rave the nahe 1o hold the policies and renzwals. I Lender requires, Borcower <hall promptly give to Lender
M recapts of paid prencunis and renenal notices. In the event of boss, [errower <hall gine prompt notice to the msurance
cartser and Lender. Lender may make proef of kn<if not made promptly by Boreower. .

Un'css Lender ard Borewer o therwise sgies s wriling, insurance proceeds shall be applicd to restoration or repair »
of the Praperty damnagad. if the restoration or tepars 15 cconcnteally feauble and Lender’s security is not lessened. I the ¥ -
seferalion of repnt 15 aod cconnmical’y frauble or [endess socutity worrld be lesserod. the insurance proceeds shall be
applted 1 1he sums securad by tha Securnty Instrunient, whether or net then e, with any excess paid to Bercower. If
Borroacr atandens the Property, or dogs ot answer saithin 10 days a natice from Lender that the insurance carrier has
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ofcred 1 settle 3 Jaim then Ler Jer may colloct the insurance proconds. Lender may use the proceeds to repair of restere :
the Property of to §-3y sums sccarad hy this Security Instrument, whether or not then duc. The 30-day period will begin by
when the nelicess ghen. i

Unless Lender and Borroa ot o therwing ageee in writing, any apphaation of prececds to principat shali notexterd or
postponc the due date of the monthly pavineni ruterrad toin paragraphs Land 2 or change the amount of the payments. 1f 5
under paragraph 19 the Property is coquered by | eader, Borfowur's right o any insusance policies and proceeds resulting :
from damaze 1o 1he Property pree ta the acquasition shall pass to 1 ender (0 1he extear ef the suins secured by this Sccurty . .

o

Instrument immcdiately prior inthe aogsintion. - /
6. Presenyation and Maiatcnirce of Properts; Leascholds.  Borrower shall it destroy, damage or substantially i
chanze the Propeaty. alloa the Propeniv to detesiorate of commit saste 1f this Secunty Instrament is on 3 leaschold. :

Batre wer <hall coraply with the provsiens of the leate, and if Regrower 2cquires fee titlc to the Property. the keaschold and
fce tit’c shail 2ot merge unless Leedor agrees 1o the mereers m wiiting.

1. Puetection of Feador’s Rights in the Property; Mesigage busurance. Il Borrower fails to perform the
coveaant . 22d agroements contained m this Socai Insnnnent, or there s a Izl procecding that may significantly afecs
[ cader's 112018 n the Property (sich as @ piovecdmg in bankrupicy, prooate, for condemnation of To cnforce baws or
regulationsy. then Lender may de and pay for » hafever 18 pecessarny to protect the salus of the Property and Lenders righis
i the Property, Lender’s actionc may mchnde paving any sums socured by 1 lics which has priosity over this Secunity
{rat10monL, APPEATNE 16 Conatt, paying reasonable atteraeys” foes and entvning on the Property tomate repairs. Although :
Lescer may tahe action under s panagreph 7, Lenda docs nei hne todoso. ;

Any amouats dicrersed by Lender under thas pasagraph 3 il become additionzl debt of Borrower secured by s
S-curiy Jatrameat, Unless Dorzoner awd §ender yaree toether ferms of payment. these 3mnesars shall bear intercst from
e Goe of daburseran: af the Note nare 1 chait be papable, anh ferest, upos ebic: frem Tender 1o Berrower
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